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September 21, 2011
To: WEIL Group Leaders

Please see the attached letter from the Western Governors’ Association (WGA) that |
recently received. This letter responds to the WEIL Group’s correspondence of June
29, 2011.

The WGA agrees this is the right time to press for changes that will make permitting and
construction of critical transmission lines more timely, efficient and effective. To that
end, they have requested a meeting or conference call in the near future.

In speaking with WGA representatives, we have a tentative agreement that this subject
should be the focus of a plenary session at the upcoming WGA Winter Session meeting
in Palm Springs, to be hosted by Washington Governor Gregoire on December 6 and 7.
We also are planning a conference call sometime in early October wherein interested
WEIL Group members and WGA representatives can outline the most important issues
that should be tackled.

| am pleased to see the positive response from WGA to our initiative. The timing is also
good as we can further discuss this at our upcoming WEIL Group meeting in Portland
on October 17. Please contact me if you have any questions.

Sincerely,
Michael R. Niggli
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September 1, 2011

Western Electric Industry Leaders
c/o Michael R. Niggli

President & COO

SDG&E

8330 Century Park Court

San Diego, CA 92123

Dear Members of WEIL:

Thank you for your letter of June 29. WGA agrees with you that
the difficulty of getting transmission projects permitted is a major problem
for the West. Not only is transmission critical for the states to meet their
clean energy goals, it has a major role in supporting the growing
population of the West. WGA is willing to assist you in finding ways to
improve the transmission planning and siting process in order to move
critical new transmission projects from the planning phase to
implementation.

While it is easy to describe the obstacles to a more efficient
transmission planning and siting process, agreeing on a solution that
would serve all stakeholders -- including those most immediately
impacted by the location of transmission structures -- is more complicated.
Federal processes do constitute a difficult hurdle for transmission
developers. However, after numerous discussions with the upper
management at federal agencies, we are convinced they are just as
interested in making the permitting process work better as you are; and we
would note that the Federal Energy Regulatory Commission (FERC)
recently issued Order 1000 which expands upon the Order 8§90 planning
process referenced in your June 29 letter. Given all of this, we believe the
timing is right to implement policies and procedures that will reduce the
time necessary to get transmission permitted and built.

We do want to hear your ideas as to what kinds of changes or
actions would help all of us achieve the goal of more efficient permitting.
Toward that end, I suggest a meeting between WEIL members, WGA
Executive Committee governors’ staff, and WGA staff to identify specific
strategies WGA could pursue to more effectively work with federal
agencies to bring about change. Please contact Rich Halvey of my staff to
let him know whether you are available for a meeting in Denver either
September 27 or 29.

Together we can find solutions that will enable the West to meet its
clean energy, economic and environmental goals.

Sincerely,
G ey ey

Pam O. Inmann
Executive Director




